PROCEEDINGS OF GOVERNMENT OF KARNATAKA

Sub: Implementation of Chief Ministers Small and
Medium Towns Development Programme
(CMSMTDP) during 2009-10.

Read: 1. Government Order No: UDD 16 IST

2009, dated 24.06.20009.

2. Government Circular No: UDD 26 IST
2009, dated 28.07.2009

3. DMA/JDF/CMSMTDP/II/09-10, dated
3.08.20009.

4. KUIDFC/KWSPFT/FIN/2009-10/1334,
dated 20.08.2009.

5. KUIDFC/KWSPFT/FIN/2009-10/937,
dated 08.07.2000.

6. DMA/DEV/CMSMTDP/CR-33/2009-10,
dated 16.09.20009.

FREEhE

PREAMBLE:

In the Government Order read at (1) above approval has been
given for implementation of Chief Minister’s Small and Medium
Towns Development Programme (CMSMTDP) in all 211 ULBs in the
State with total cost of Rs.1,411 crores in the year 2009-10 and it
has been decided to draw funds from (1) Urban Development
Department Budget grants (SFC) (2) Additional grants through
State Budget and (3) Loans borrowed through KUIDFC.

Commissioner, Directorate of Municipal Administration in the
letter read at (3) above has requested Government to accord
approval for flow of funds from all the above three sources routed
through DMA to Deputy Commissioner, so that fund flow to Deputy
Commissioner could be done through internet banking system in
the same pattern followed for payment of Electricity bills of ULBs
out of SFC grants.

The Managing Director, KUIDFC and Member Secretary,
Karnataka Water and Sanitation Pooled Fund in the letter read
at (4) above has requested government to accord in principle
approval for securitizing the SFC devolution/grants to ULBs for
servicing the proposed Bank loans and to indicate schedule of
requirement of funds for implementation of CMSMTDP during
2009-10.



=

Commissioner, Directorate of Municipal Administration in the
letter read at (6) above has submitted schedule of fund requirement
for implementation of CMSMTDP scheme in the financial year
2009-10.

Government after examining above proposals in detail issues
following orders.

Government Order No: UDD 16 IST 2009, Bangalore,
dated 20.11.2009

In the circumstances explained in the preamble, Government
of Karnataka is pleased to accord in principle approval for routing
the funds under CMSMTDP programme as detailed below through
the bank account of Commissioner, Directorate of Municipal
Administration to Deputy Commissioners:-

(1) Funding Pattern: Rs. in crores
Sources of Funds Total Amount Amount earmarked
Allotted for the year 2009-10
| Loans through KUIDFC S U 300.00
| SFC grants 350.00 150.00
| Government of 350.00 150.00
Karnataka additional
Budget
Total 1400.00 600.00

2) KWSPF shall borrow Rs. 700.00 crores over a period of 2
years from Banks/Financial Institutions. During 2009-10
Rs. 300.00 crores shall be borrowed and the balance of Rs. 400.00
crores shall be borrowed during 2010-11.

3) The repayment period shall be 8 years with a moratorium
of 2 years.

4) The Lowest rate quoted by a Financial Institution/Bank
individually or in consortium as approved by the KWSPF shall be
obtained through open tendering.

5) The Terms to be availed by the Trust for funding the ULBs
shall be by way of securitization of the future SFC Devolution to
ULBs. The SFC Devolution to ULBs shall be escrowed to a separate
account maintained by the KWSPF in a Bank for servicing the
principal and interest obligations of the Term Loan. This shall be
intercepted at Government Level under global protection and shall
be released to KWSPF. Necessary documentation required for this

purpose shall be done by KWSPF along with UDD.
.






